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PASS LABOR AND COMMERCE 

E.O. 11652: N/A 
TAGS: ILO 

SUBJECT: ILO - FINANCIAL ISSUES 

1 . FEB. 24. MEMBERS OF PROGRAM. FINANCE, AND ADMINISTRATIVE 
COMMITTEE (PFAC) PRESENTED THEIR REACTIONS TO DIRECTOR 
GENERAL S (DG) PROPOSALS TO REDUCE BUDGET. GENEVA GROUP 
HAD MET EARLIER AND REACHED CONSENSUS TO SEEK STILL FURTHER 
REDUCTIONS IF POSSIBLE AND TO INSIST THAT ONLY $5 MILLION 
(RATHER THAN $10 MILLION WHICH DG HAD REQUESTED) BE PAID TO 
WORKING CAPITAL FUND (WCF). 

2. AFTER FULL DAY OF DEBATE, DG PRESENTED HIS FINAL PRO- 
POSAL WHICH WAS TO HAVE BUDGET REMAIN AT THE $164 MILLION 
HE HAD PROPOSED (REDUCTION OF $5 MILLION FROM FIRST 
PROPOSAL) AND HAVE $5 MILLION PAID TO WCF IN 1978. (NOTE: 

JUST AS HE BEGAN HIS EXPLANATION OF HIS NEED FOR THIS MONEY 
TO HELP IN CASE OF US WITHDRAWAL, THERE WAS A BLOT OF 
LIGHTENING, A CLAP OF THUNDER, AND ALL THE LIGHTS WENT 
OUT. AFTER BRIEF RECESS, POWER WAS RESTORED AND SESSION 
CONTINUED.) PFAC ACCEPTED FINAL FIGURE OF $169 
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MILLION ($87,037,000 IN 1978; $82,037,000 IN 1979). 

RESERVATIONS EXPRESSED BY VARIOUS DELEGATES (ON FUNDING 
OF TECHNICAL COOPERATION; CHINA QUESTION; CONTINGENCY 
PLANNING FOR POSSIBLE US WITHDRAWAL; LEVELS OF SOME 
PROGRAMS) WERE NOTED IN RECORD. CATTO 
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